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Price increase/ wage fall

Farm effects
/hh C:).( X:Ia_nd Labour | Production | Welfare
type ratio ratio Hire
In | Out

A | High| Low |N/A| + - -

B | High | High |[N/A| + - -

C Low | High | + | N/A I I
D Low | Low + | N/A I I
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Up front investment in inputs additional to labour
Increases effective minimum seasonal capital C,,.

Importance of this varies between different households

Subsidy reduces up front investment requirements and
Increases profitability, different impacts / opportunities on
different households

These feed into subsequent year stocks, and their output
and wage prices



Consumption (C,) & production

(Y)

A: High C:X__. ratio
Low X __.: land
ratio

Stocks ‘ Hire out ‘Farm‘ Other

Working capital use for C, .. & earnings (labour days / ha)



B: High C:X, ., ratio
High X_..: land

Stocks ‘ Hire out | Falr-ﬁtfo Other ‘

Consumption (C,) & production (Y)

\

\
N\

CZmin

C1min

I S S S S IS IS B IS e S S -

l
1 X nax

Working capital use for C, .. & earnings (labour days / ha)




: C: Low C:X, ., ratio
Consumption (C,) & ’ max
production (Y) i ng_h X, ax: 1and
Tatio

ther ‘

Stocks Farm ‘Fﬁrein

TPP

(:Znﬁn

.S:ljnin

X

] 1115).¢

Working capital use for C, .. & earnings (labour days / ha)




D: Low C:X, ., ratio

Low X ... land
Stocks ‘ Farm ‘ Hire in ‘ Other ‘ ratio

Consumption (C,) & production (Y)

X, ). .
Working capital use for C, .. & earnings (labour days / ha)




A: High C:X__. ratio
Low X __.: land
ratio

Consumption (C,) & production
(Y)

Stocks ‘ Hire out ‘Farm‘ Other

X
Working capital use for Ci1min & earnings (labour da




B: High C:X, ., ratio
High X_..: land

Stocks ‘ Hire out | Falr-ﬁtfo Other ‘

Consumption (C,) & production (Y)

Working capital use for Ci1min & earnings (labour da



Consumption (C,) & C: Low C:X, ., ra!:io High
production (Y) X, .- 1and ratio

C2min

_C:I.min

IX0 IX

] 1115).¢

Working capital use for C1min & earnings (labour days / ha)



D: Low C:X, ., ratio
} Low X ... land
] ratio

Con§umption (C,) & production (Y)

X, ). .
Working capital use for C1min & earnings (labour dc




seed/ fertiliser investment technology

FaI::1 I ex  x:land no subsidy
ratio ratio Labour Hire Production WEIEIE
type
In Out
A High Low N/A| N/A N/A -
B High High N/A| N/A N/A -
C Low High + N/A + +
D Low Low 4 N/A + +
seed/ fertiliser investment
Farm/ technology with subsidy 1st season
hh C:X  X:land c/f no subsidy
type il il Labour Hire Production WEIEIE
In | Out
A High Low N/A| + ++ +/=
B High High N/A| + ++ +/=
C Low High - N/A + +
D Low Low 4 N/A 4+ 4

Subsequent season: lower output price, higher wages, ....




Price fall/ wage increase
Farm effects
/hh C:).( X:Ia_nd Labour | Production | Welfare
type ratio ratio Hire
In | Out
A | High| Low |N/A| - + +
B | High | High |[N/A] - + +
C Low | High - | N/A - ~
D Low | Low - | N/A - ~




